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EDITORIAL
The European Green Deal launched by the European Commission in
December 2019 set ambitious goals to become carbon-neutral, cutting
carbon emissions by 55% by 2030 and by 100% by 2050.The EU Green
Deal aims to put in place European measures to prevent and remedy
pollution from air, water, soil, and consumer products, which are
addressed as the main drivers of biodiversity loss and a source of high
tolls for society and the economy in the whole European Union.

The Green Deal does not explain how much each sector and
Member State should contribute to the desired emissions
reductions or what achieving those reductions would cost.
Nonetheless, one of the European Commission's priority actions to
meet such targets is going to be a Zero Pollution Action Plan, to be
adopted this year after a public consultation with stakeholders.
Although it is unclear what could be an optimal cost-benefit European
routemap, and despite the different timing and plans of single EU
Governments towards such challenging emission targets, it is evident
that an incredible amount of investment will be required in all industrial
sectors. According to an OECD study**, the current capital expenditure
only in the drinking water and wastewater industry in the 27 EU Member
States is EUR 85 billion per year, with an estimated investment gap of
more than EUR 25 billion per year until 2030 to fulfil all the requirements
of the EU legislative acquis on water.
With an estimated average growth in capital investment by more than
20% in every single EU Member State, and considering the degenerating
trend in national public debts, it is unlikely that Governments alone will
be able to ensure a full transition to carbon neutrality, at least in the
water and wastewater sector, by 2050.
Other finance sources will necessarily have to come from international
and European transfers and from drinking water and wastewater
services through regulated tariffs.

In some EU Countries, water
regulators
are
already
cooperating with Governments
in drafting National Recovery
Action Plans, to ensure that the
water sector will receive the
needed available funding from
the EU long-term multi-year
budget and the Next Generation
EU, that account for a total EUR
1.8 trillion to help rebuild a
greener, more digital and more
resilient post-COVID-19 Europe.
** Source: Financing Water Supply,
Sanitation and Flood Protection, OECD
(2020)
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DECARBONISING THE
WATER INDUSTRY
New
tools
and
technologies are needed
to
fully
achieve
decarbonisation. Among
all possible solutions,
one is a free, new opensource tool that can help
urban water utilities
introduce low-energy,
low-carbon water
management practices. The Energy Performance and Carbon
Emission Assessment and Monitoring tool (ECAM) enables utilities
to measure and manage their GHG emissions and energy
consumption across their entire system. They can use it to develop
scenarios and model the potential impacts of reductions under
future measures allowing them to monitor the results of GHG
reductions after measures have been implemented. Here you can
find more information.

Here you can find a review of energy optimisation modelling tools for
the decarbonisation of wastewater treatment plants. Wastewater
treatment plants strongly contribute to the Greenhouse Gas
emissions of the water industry and are responsible for 3% of
the global energy demand. The full decarbonisation of
wastewater facilities can only happen by integrating different
energy savings and renewables solutions. There is, therefore, the
need for a comprehensive energy-water optimization tool able to
understand how key water parameters influence the energy demand
and to identify, on a single platform, the best energy-saving solutions
and the benefits coming from integrating different renewable
sources.

WATER AND
WASTEWATER SECTOR
IN UK
The
Net
Zero
2030
Roadmap
in
the
UK
identifies a variety of
technologies and initiatives
that
will
be
needed,
including the production of
biomethane from sewage
waste, and allowing green
gas to be injected into the
grid to heat up to 150,000
homes and/or for use as an
alternative
fuel
for
transport, to deliver netzero carbon emission by
2030.

The UK is facing the challenges of climate change. On one side
companies are making strides in reducing water bills for
consumers, which have been steadily decreasing since 2015; on the
other, as argued by some companies, the pressure to reduce prices
is unfair, stating that they can’t innovate if bills are too low leading
to conflicting priorities.

This point has been reiterated by the UK Public Accounts Committee
(PAC), as their report condemns the Government’s “weak efforts to
encourage reductions in water. Therefore, to improve water
efficiency whilst keeping utility prices low and transitioning to
net zero, government must step in to facilitate the balance.
This report was prepared by Frontier Economics supported by Atkins
to analyse the potential impact COVID-19 might have on the
water sector in England and Wales. A report that analyses Frontier
Economics report - Economic impacts of COVID-19 on the water
sector Ofwat and Water UK published.

EUROPEAN UNION MONITORING
On Tuesday 15th of December 2020, the European Parliament
approved the agreement with Member States on the new drinking
water directive. The new rules are designed to offer high-quality tap
water across the EU, including for vulnerable groups.

The European Commission approved an investment of almost €370
million from the Cohesion Fund to increase the provision of safe
drinking water and the collection and treatment of wastewater in
Romania.
The European Commission launched the impact assessment for the
potential revision of the Urban Waste Water Treatment Directive
(UWWTD), and a public consultation will start in the first quarter of
2021. in the meantime here you can find an Evaluation of UWWTD by
the European Commission, a report from the Joint Research Centre
Effects of the Urban Wastewater Treatment Directive and an OECD
study on Financing Water Supply, Sanitation and Flood Protection in
Europe.
EU public consultation on “Zero Pollution Action Plan”, opened
until 10 February 2021 here.
EU public Consultation on sewage sludge directive is open until
05 March 2021, here.
The final report of the High-Level Panel of the European
Decarbonisation Pathways Initiative highlights the strategy to
adopt in R&I in order to speed up and foster mitigation policies in the
EU that respond to the goals of the Paris Agreement while growing
the competitiveness of the EU economy. Putting decarbonisation at
the heart of Horizon Europe and of other national R&I programmes
in the EU may be the starting point of the change of pace in
mitigation that is required to achieve the Paris Agreement goals.
Here you cand download the report.

INTERNATIONAL
The Institute of International & European Affairs has organised on
Monday 1 February, from 1:00 pm - 2:00 pm, the webinar "The future
of water: opportunity and risk". Mr Loïc Fauchon, President of the
World Water Council, will discuss the actions that the World
Water Council is taking to promote international hydrodiplomacy to ensure global access to high-quality water and
sanitation infrastructure. Here the link to register.
The Computational Hydraulics International (CHI) has organised
the 54th International Conference On Water Management Modelling
on February 24 and 25. Here the link to register.
The 10th annual World Water-Tech Innovation Summit will take place
as a virtual event on February 23-24. The summit has gained global
recognition as a crucial moment for utilities, industrial end-users,
engineering firms, technology giants, start-ups, and investors.
Here you can find the agenda.
The Water Research Foundation has organised on the 26th of
January the online webcast “Filling the Gaps: Climate and Weather
Information for Small and Medium-size Water Utilities”, an event
that will summarize the results from eight regional workshops held
across the U.S. to build resilience to climate change in small- to
medium-sized communities. Here you can register for the event.

FROM OUR
MEMBERS
In 2019, WICS issued a
decision paper on asset
replacement in Scotland. This
paper set out WICS’ thinking
on Scottish Water’s required
investment. WICS analysis
suggested that Scottish Water
should target a long-term
range
of
£1bn-1.1bn
investment per year, with
£300 million of this consisting
of enhancement expenditure.
This will allow it to meet netzero by 2040.
WAREG President, and ARERA Commissioner, Andrea Guerrini
participated in the webinar on "Building resilient, sustainable and
green water and wastewater services" organised by the European
University Institute - Florence School of Regulation.
WICS draft determination for 2021-2027.
1. WICS determined that achieving a level of investment that will
underpin net zero emissions by 2040 is dependent on Scottish
Water increasing its revenue during the next four regulatory
periods.
2. In 2017/18 prices, the minimum cash needed annually for such
investment is estimated to be between £1.05bn-£1.25bn by 2040.
3. The determination also includes a ring-fenced allowance of £133m
to cover any additional costs that Scottish Water has incurred in
selecting an option that has a higher net present value after allowing
for externalities such as carbon, natural and social capital than the
lowest financial cost option. The allowance is designed to avoid
discouraging investment in cases where including emissions in
investment appraisals would result in additional cash costs which
Scottish Water is unable to absorb.

Scottish Water will have to clearly evidence this, in order to access
the allowance. This was confirmed in WICS final determination,
published in December.
Scottish Water’s net zero emissions routemap highlights three highlevel milestones: reducing operational emissions by at least 60%
from the 2007 baseline by 2025; reducing operational emissions by
at least 75% from the 2007 baseline by 2030, and achieving net-zero
emissions (of both embodied and operational carbon) by 2040.
Scottish Water also provides a more detailed breakdown of how it
plans to reduce net carbon emissions. At a high level, this involves
becoming more energy-efficient, using lower-carbon energy
products, embracing low carbon construction, and storing
unavoidable carbon emissions.
Scottish Government’s national targets. Climate change: Reducing
greenhouse gas emissions This site gives a high-level overview of the
Scottish Government’s broader target to achieve zero net emissions
of greenhouse gases by 2045, including interim targets for net
emissions between 2018-2045.

ABOUT US
WAREG is the Association of European Water Regulators operating in
the wider European Region whose primary aim is to promote closer
cooperation among its Members. WAREG mission is to harmonize the
European regulators’ action while facilitating proactive collaboration,
knowledge exchange, and capacity building activities among its
Members.

In support of its Secretariat, WAREG is seeking a skilled policy
analyst in the water and wastewater sector for the development of
WAREG’s research activities and institutional relations with EU
Institutions and with relevant stakeholders, in the drinking water and
wastewater sector. Send your application to secretariat@wareg.org
before 19 February. You can find all the details at this link.
On Friday 18 December 2020 a 1st meeting was organised to formally
establish the WAREG Task Force on Wastewater KPIs. The Task
Force, chaired by WAREG Vice-President Mr Hugo Pacheco aims at
analysing the main KPIs used and monitored by regulators in such
areas like environment (EU UWWTD requirements), sludge disposal
(EU Sludge Directive requirements), circular economy, water reuse,
energy saving, energy production, affordability, cost-efficiency. At
the meeting Azores, Italy and Ireland presented their regulatory
framework on wastewater KPIs collection.
WAREG interviewed our Vicepresident Szilvia Szalóki, from the
Hungarian Energy and Public Utility Regulatory Authority - HEA. You
can find the full interview on our YouTube channel and at the bottom
of the newsletter.
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